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- EUTR basics

- EUTR actors

* Product scope
 Introduction to due diligence

« EUTR Enforcement
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« European Union Timber Regulation

 EU Regulations are directly applicable / binding
within EU Member States, which are responsible for

Implementation

« Main objective: address the presence of illegal

timber by denying it access to the EU market

Crpris

The 27 EU Member States




EUTR landmarks

= EU considers feasibility of
introducing legislation to control

imports of illegal timber

EU-FLEGT

Action Plan

2008

2010

EU Timber Regulation
approved
= EU Parliament + Council

Published In the Official journal 12
November 2010

into force

N *
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= EU Commission will continue working toward effective

and uniform EUTR implementation in cooperation with

EUTR enters

Member States

FLEGT Work

Plan 2018-2022

March 2013

2016

Review of the

FLEGT Action Plan

= Need to strengthen
implementation and enforcement of

the EUTR

2018

2019

EC communication
“Stepping up EU Action to Protect

and Restore the World’s Forests”

= Re-affirms implementation of
the 2018-2022 Work Plan by the

EU Commission
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The main actors and their roles: overview Preferred
% by Nature"
Ensures that Member States m -
implement their obligations Approves entities as MO
EUROPEAN UNION COMMISSION
> | N\
mit a report every » Formulates rules and guidance
2 years g
Notify events of significant / repeated failure of operators MONITORING ORGANISATIONS (MO)
MEMBER STATES e = = = e e e = = === -

horiti » Develop and maintain a due diligence

Competent Authorities  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ o _____ > system and ensure its proper use
» Ensure enforcement of the EUTR Check I

» May provide assistance and
guidance to operators !
Control | Grant operators the

I right to use their

due diligence

system (not

] mandatory for

[ 4 / operators)

¥ hi - =
L B o
) (O)=—
Operators & T —
/ Traders

!e

End consumer of

» Ensure that they trade timber at

low risk of illegality by using a
due diligence system

» Ensure traceability of timber trade

EU TIMBER INDUSTRY

of timber trade

timber products

Countries and

4

EU forests

businesses
exporting timber

to the EU
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Member States / Competent authorities
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EU Member States %efened
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« Detail rules on penalties in their own legislation

« Obligation to cooperate with each other, with the administrative authorities of third countries and with

the EU Commission

« May provide assistance and guidance to operators, including disseminating relevant information on

illegal logging
« Check at regular intervals that Monitoring Organisations fulfil their requirements

« Send a report to the European Commission every 2 years

« Design one (or more) entity as Competent Authority (see the list here for the 27 Member States)



https://ec.europa.eu/environment/forests/pdf/LIST%20of%20CAs%20(EUTR)%20-%20updated%202%20April%202020.pdf

EU Member States - Competent Authorities ypreferred

by Nature-

* Responsible for the actual implementation of the rules by operators

Through checks conducted on Shortcomings and irregularities can lead to:

Operators, including field audits _ _ _
» Notice of remedial actions to be taken by operators

» On the basis of a periodically reviewed

» Seizure
plan
> On a risk-based approach » Fines
» Can be on the basis of substantiated » Other penalties

\S

concerns provided by third parties

Obligation to keep record of checks \
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Operators and traders




Operators and traders

oy -
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\\\\

74

DA |
7x —
/ Traders

» Ensure

traceability of
timber trade

ﬂ Operators \

» Ensure traceability of
timber trade
» Ensure that they
trade timber at low
risk of illegality by
using a due
diligence system

A

EU forests

!e

End consumer of

timber products

EU TIMBER INDUSTRY

@

\

2 e,
\ - g
Countries and
businesses
exporting timber
to the EU



Operators and traders %eferred
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« The timber industry is divided into 2 groups: operators and traders

« Operators are those who place timber or timber products for the

first time on the EU market

Placing = distributing or using

Domestic operators vs Importing operators
« Traders are all the other businesses involved between the operator and the end consumer
Caution: a sawmill can be a “trader”

« A company can be both an operator and a trader

Example: a retailer is buying timber furniture from a supplier in Vietnam (operator) and from a supplier in Germany

(trader)
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Importing operators %eferred
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ImporUng Operators are EUROPEAN COMMUNITY 1234567 mJ---------------------------
. . . o
« The entities acting as the importer when the 5 = [ |
3 - P e |
. . . =
timber is cleared by EU customs authorities for o
% Dfamhyﬂn"ism 11'% [=T3
. . . B
free circulation is the operator 2 ST i
E & Conriry ofarigin 17 Couniny of desination
« Definition is independent of the ownership of the g[remmem—— ) T L
(S 21 ety and nationaltyof active means olransporicrossing Feborder l uc"""i\f“‘“"m‘"m Z3Eachangeraie “Nliﬂ"f-" acion
product, or other contractual arrangements. T [ [T [—
1 29 0fficeof et 0 Locaonol goods
In most cases, the importer can be identified as P;-;_tm T R
SR
the “Consignee” in Box 8 of the customs I B
declaration documents (Single Administrative e s
Document). == i e
e N L [P [ [ S
| |
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Type Multiple choice
Question Is your organisation (you may chose several):
Possible answers  An operator

A trader

An exporter to the EU

Other

| am not sure
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The obligations of operators yPreferred
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Prohibition to place on the market illegally OBLIGATION

: : OF RESULT
harvested timber or timber products

Obligation to exercise due diligence through
J J J OBLIGATION
procedures and measures (“due diligence > OF MEANS

system”)

Maintenance and regular evaluation of the due

diligence system (except when the due diligence

system of a Monitoring Organisation is used)



The obligations of traders yPreferred
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Be able to identify

Suppliers

Buyers (except for final retailers selling to consumers)

Keep information for at least 5 years

Provide information to Competent Authorities




Obligations of operators and traders

®

Processors and
Manufacturers

Sources outside the EU

’? EU Internal Market .!

timber trade

System to
avoid illegal

\_ timber

€ )

e Traceability of

e Due Diligence

J
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- T -

e Traceability of timber e Traceability of

trade (record of timber trade
suppliers and (record of
customers) suppliers)

'w)
. '““)
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Scope: which products are concerned? %eferredw
% by Nature

* Products containing paper, cardboard,

wood fibre or wood

« Complete list in EUTR Annex

RIERTNIEE e £

* |dentification based on EU customs

codes

» EUTR Art. 2(a) + Annex
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Scope: example of products not concerned € b Nature-

[]

Non-profit | Certification | English

« Waste products &\
NEPCon

Mature Economy and People Cannicted About us | Newsroom| Contact us Search

o« “Seats”

FSC PEFC SBP Legal Source RSPO Carbon management RA Sustainable Agriculture

« Packing (used as packing)

Products exempt from the EUTR

1 1 This list represents our best overview of products exempt from the EU Timber Regulation. Figures in brackets indicate
[ ]
P rl nted m a'te rl al the chapters or individual classification numbers of the EU Combined Nomenclature= for products.

LIST OF PRODUCTS EXEMFT FROM THE EUTR

i M u S I Cal I n St r u m e n tS - Waste products: Timber products or compoenents of such products manufactured from timber or timber products that have completed their lifecycle and would

otherwise be disposed of as waste are not covered by the EU Timber Regulation, e.g. timber from buildings that are demelished in non EU countries
« Wood charcoal (4402)
« Hoopwood,; split poles; piles, pickets and stakes of woed, pointed but not sawn lengthwise; wooden sticks, roughly trimmed but not turned, bent or

) I Oys & g al ' I e S otherwise worked, suitable for the manufaciure of walking sticks, umbrellas, tools handles or the like; chipwood and the like (4404)

- Wood wool and wood flour (4405)

« Pulp and paper made from bamboo

See our webpage

 Tools, brooms, handles made of wood


https://www.nepcon.org/certification/legalsource/eutr-which-products-are-covered

~
=

CHRRE Y o

wlis) ,"Qé:;x'

o »

BN S

T

o ——
=

AR

“‘\’l,t‘,':: o =

PR

3" ATV

AN VRSN TS e N

AS
e
ot
J

e

&
AL

3 & 3

L

=
Vi

‘ g Ryt



What is due diligence?

Type
Question
Possible answers

Single choice

"Due diligence"...

| have no idea what it means
| vaguely see what it means

| exactly know what it means

e

( Preferred

Kl Nature-
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What is due diligence? yPreferred
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“Operators are required to exercise due diligence. To that end they
shall use a framework of procedures and measures, referred to as a

rn

‘due diligence system’.

Source: EU Timber Regulation

“A ‘due diligence system’ can be described as a documented, tested,
step-by-step method, including controls, aimed at producing a

consistent desired outcome in a business process”

Source: Commission Notice of 12.02.16, Guidance Document for the EU Timber
Regulation



e
DDS - “Due diligence system” %eferred
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« System, mechanism, procedures

* Objectives:

Efficiently evaluate and mitigate risk of selling or using illegally harvested timber

In order tol

Avoid placing illegally harvested timber on the market

« Composed of:
Set of documents and tools to be used

Consistent implementation of different steps
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Risk




What is risk? %’eferred
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The notions of RISK and ILLEGALITY are at the heart of a Due diligence system

Risk of illegality: the likelihood that a given legal obligation will not be enforced

Forest-level risk: in connection with the forest management and harvesting ﬁ

operations

Supply chain risk: during trade and transport of the material in the country of

R

harvest

Risk of mixing: contamination with unknown and / or illegal material along the @g
supply chain
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What is risk? %eferred
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 RiIsk can be low but never absent

* Risk of illegality is either “negligible” or “non-negligible”
No “grey” or “medium” area

No threshold clearly defined
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Legal / illegal timber
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What is legal timber? y

The notions of RISK and ILLEGALITY are at the heart of a Due diligence system

“In the absence of an internationally agreed definition, the legislation of the
country where the timber was harvested, including regulations as well as the
implementation in that country of relevant international conventions to which that

country is party, should be the basis for defining what constitutes illegal logging.”

Ref: Regulation (EU) No 995/2010



What is legal timber? ypreferred
by Nature-

“Applicable legislation” means the legislation in force in the country of harvest on:
Rights to harvest timber within legally gazetted boundaries
Payments for harvest rights and timber including duties related to timber harvesting %

Timber harvesting, including environmental and forest legislation including forest management

and biodiversity conservation, where directly related to timber harvesting
Third parties’ legal rights concerning use and tenure that are affected by timber harvesting @

Trade and customs, in so far as the forest sector is concerned @

»  European Commission Notice C(2016)-755 of 12/02/2016, Part 4
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Due diligence steps




Due diligence steps %eferred
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Access to ) Obtain information about the
Information supply chain

Evaluate the risks of illegal harvested
material entering the supply chain

Mitigate any identified risk




e
Due diligence steps %eferred
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Accessing

Assessing Low risk

information

v risks conclusion

Other

measures

Mitigating

risks
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Elements of a DD system




DDS - Elements yPreferred
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 How an organisation implements those steps is going to be its due diligence system

Who does what? When? Which tools? Etc.

An efficient and robust system should require at the minimum:

Solid commitment from the organisation (endorsed at higher level, public, etc.)

Clear responsibilities and competence of staff

Documented procedure for clarity and continuity

Regular quality controls (audits, internal and / or external), reviews ii‘n il

and updates of the system
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Enforcement %eferred
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Type Single choice
Question Has your company already been controlled by Competent authorities?
Possible answers  Yes

No

Not sure
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Enforcement %eferred
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« Operators are liable to prosecution and penalty

« Sanctions shall be effective, proportionate to the severity of the violation and have deterrent effect

* National law of Member States will define the penalty range

* Possible sanctions include:
Fines
Seizures / confiscations

Imprisonment

Suspension of trade permit



Se
Enforcement %eferred
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* Inconsistent enforcement practices among States

* Number of inspections growing in general

 BUT: no solid aggregated data on enforcement cases
Reporting obligation from CA gathered in WCMC reports but overall quite inconsistent

WWEF 2019 report pointing out lack of transparency from CAs on enforcement cases

Sources: https://ec.europa.eu/environment/forests/timber requlation.htm and https://www.unep-wcmc.org/featured-projects/eu-timber-

requlations-and-flegt / and https://wwf.panda.org/discover/knowledge hub/?357123/WWEF-Enforcement--Review-of-the-EU-Timber--

Requlation-EUTR



https://ec.europa.eu/environment/forests/timber_regulation.htm%20/
https://www.unep-wcmc.org/featured-projects/eu-timber-regulations-and-flegt%20/
https://wwf.panda.org/discover/knowledge_hub/?357123/WWF-Enforcement--Review-of-the-EU-Timber--Regulation-EUTR

(e
Enforcement highlights " ot isbiian

 Importance of substantiated concerns — reports from NGOs (Greenpeace, REM, EIA,

Earthsight)

« High profile countries with repeated checks and penalties:

Brazil

Myanmar (teak)

Central African countries: DRC, Gabon, Central African Republic

« Main focus on insufficiency of the due diligence system of the operator



Questions?




EXPLORING DUE DILIGENCE

What it means in practice
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Content

» Access to information

« Mandatory information
«  Supply chain mapping

* Information integrity

*  RIisk assessment

Species

Trade and transport

Origin

Risk of mixing

Risk mitigation
« Available actions

+ Case study

Certification and due

diligence

. s
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% by Nature-
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Mandatory information
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Type Multiple choice

Question Which information on timber products are absolute EUTR requirements (you may pick several)?
Possible answers  Species

Forest of harvest

Botanical description of the tree

Product identification

Country of harvest

Wood physical property

Direct supplier identification




Requirements — mandatory information in all cases y&ﬁm

« Information that shall always be known and documented:
Description of the product
Quantity (of material placed on the EU market)

Supplier (tier 1)

Buyer (Not applicable to retailers)
Species (scientific name)
Origin (country, and if applicable, region or concession)

This will change on a

Documents or other information indicating legal compliance » case by case basis

» EUTRAr.5&6



Requirements — additional information to collect ygf.{g{f&

“Documents or other information indicating legal compliance of [...] timber and timber products with

the applicable legislation”

Why?
« The applicable legislation is not the same depending on the country of harvest
« The degree of enforcement of the legislation in place is not the same everywhere

« Extent of this additional information collection depends on:

/ \

Legislation in place Level of risk existing in the country

Need to know the legislation in the country of Need to know how well the legislation is enforced

harvest



e
Determining additional necessary information %eferred
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« Objective of documentation collection:
Identify if / where there are risks of legal violation
C Potentially mitigate identified risks

Conclude low risk of legal violation

« How much information and documentation is needed?

» Wrong question!
e Caution: document collection not an end in itself

« It must serve the purpose of risk assessment and potentially risk mitigation



&
Determining additional necessary information %eferred
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Correct question:

« Which information and documents are relevant?

What does an information / document tell us?

What is the purpose of a document?

How does it evidence compliance with forest-related legislation in

place?
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Supply chain mapping
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Supply chain mapping %eferred
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* The exercise of mapping supply chains is always a good

starting point

« Efficient way of determining the country / region / forest of -

harvest (mandatory information)

* Need to evidence declarations on a supply chain ‘ . ‘

Importance of sales or transport documents as evidence of

commercial link



Supply chain mapping %‘eferred
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Information to capture with supply chain mapping:

« Entities involved in the supply chain (name and

location)

 How and where the product is transformed
Different components
Species
Industrial processes in play

Physical routes

« Certification claims if applicable
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Supply chain mapping %eferred
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| French Operator

i
Moy |

QEJIMce&Pﬂcldnng}

B NS = =~ = == === === === ===s=srsesssmmsssmem ==z ]
2) Bill of Lading
3c0 | > »
:51; Ig:rgce o Cart 10) Invoice
osanitary ‘
e
, v ho\esole WY =
Gilo (s AT NS fuo S ‘&
Il-r:]t:_lrggziliml_%l 9) Business R Dun Hua Rui Tang W r‘g’ w& ' U(*o\
) ) L Jilin, Chinz /N
6) FSC Certificate Gilco - - % sa : :
Y

T &) Invoice ’}’ bk

Origin: i
Wirgia, ¢ nravest |y ,Jil%r,l%gine
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Supply chain mapping

« Excel template: supply chain mapping tool

MateriallProduct:

10

Supply Chain Detail

Tier Supplier Name Type of entity Material Type Species Material Certification code of Location Contact information

[=cientific certificati  supplier
name] [if applicable)

Eee GUIDE tab Enker the name of the supplier. Enker the kype of entity for Enter the makerial tppe. Enter the names of the | Enber the kype | Enker the certification code Far the Enker the lacation Enter relewant contact details for the
supplicr. species in each of applicable certification. [country, region, supplicr.
[l2gs, zawn timber, planed product certificationtye address] of the supplier.
[primary manufackurer, timber, veneer, plywosd, MOF, rification, if [cantack perzen, email, telephans)
zecondary manufacturer, chipsz, cte.] applicable,
farezk manager, krader, st
- - - - - - - - -
I Supply Chain Example
1 Components Led Eecondary fanufacturing Furniture parts Huercus mongolica Mo RiA Wicknam
2 Savwmils Led Sawmill Eawn Timber Fuercus mongolica Mo IS China, Jilin
3 Fareskry Inc Farest Enterprise Logs Fuercus mongolica Mo RiA Ruszsia
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Information integrity
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Information integrity %eferred
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« Ensuring the quality of information collected

« Key guestions:
Trustworthiness and level of evidence
Validity / fraud detection

Relatedness

Corruption
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Trustworthiness and level of evidence

|s concrete evidence / proof needed? How much evidence is needed?

Different documents, different sources of information

Timber testing

Using laboratory testing to verify the species
and origin of your forest products can
enhance your due diligence system and

avoid sourcing illegal timber.
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1. Trustworthiness %eferred
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What forest product are you testing? é 5

Composite products

Solid wood Paper, MDF, etc.

What information are you looking for?

Staple
isotope anatomy
analysis analysis
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1. Trustworthiness %eferred
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Field experience and reports
ours and others

Public summaries of
certification audits

Stakeholder Multiple
consultation sources

NGO reports
/newspapers
SOURCES Expert
EU FLEGT input

Process

e Justice and
Government reports tribunal records

on compliance

National statistical reports
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« Determining if a document is valid: AR RV o]

LA L WELE LT SSEL B v .

(T '|
. NGRS s,

- Check dates of emission / signature e samasannsien. th
* Presence of official signatures and stamps rame. on s, _2s _ean = |

}é“'“jIMryJM'mb; 3% :
- Legal document are often standardized and based on a g i

!

|
| &2, AWM [
l REFRIORBRAMNTRAG T XS B

Seal of issuing authority |

A # REAMC N\

single template / form

- Use of available online databases
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2. Validity of informatio

n

;7
fsignor - Expécditeu - Expedidor
No. COPY

SAEGEWERK HARTMANN GMBH E0070413 [

- s EUROPEAN COMMUNITY

2 Cofsignea - Destinataire - Destinatario s GCPMMUNAUTE EUROPEENNE - COMUNIDAD EUROPEA

OfNGDAO FENGZHIXIANG TRADING CO,LTD e -
If THE EAST OF XINZHI VILLAGE CERTIFICATE OF ORIGIN
J[EAOZHOU CITY QINGDAO CHINA CERTIFICAT D'ORIGINE - CERTIFICADO DE ORIGEN

4 Transport detalls - Informations relalives au transport -
Datos refativos al transporte (Optional)

| 3 Country of Origin - Pays Gorigine - Pais de origen
European Community -Germany

|
|
[
isn«m - Remarques - Observaciones
|

6 tem number] marks, numbers, number and kind of packages; description of goods 7 Quantty

34.667CBM

& THE UNDERSIGNED AUTHORITY GERTIFIES THAT THE GOODS DESCRIBED ABOVE ORIGINATE IN THE COUNTRY snOWN INBOX3
me souwgnéa camﬁo mn Ies marchandises doﬂgnées ci-dessus soﬂ onginaires du pays figurant dans la case No.

i
i
|
|

on originarias del pais que figura en la casia no. 3

TAMPERE CHAMBER OF COMMERCE

TAMPERE 05.09.2C*4

Place and date of issue; name, signature and stamp of compelent fut

thority
forité compétents.

Twew 3
Lugar y fecha de exped ignacion, firma y sello de la

HYUNDAI
el BILL OF LADING
Printed: 07-82p-2014 04:44 (KST)
(F-status, B/L cof and comy %
Fn,-w«rw(ampmmmm_)
SAEGEWERK HARTMANN GMBH 13281718
|+ Refesences.
ORDER NO. 10103610
Consigaee  Complete mme and ndkdress ) !rmaumnnxrum
TO ORDER
=
GERMANY
‘Notify Pacty ( Complee nme and address ) "Aiso Notify / Domestic Routing / Exgost Instructions
QINGDAO FENGZHIXIANG TRADING CO.
LTD IN THE EAST OF XINZHI VILLAGE
JIAOZHOU CITY QINGDAO,SHANDONG PROVINCE
CHINA
Pre-Carrisge by Place of Receipt * Port of Discharge
HAMBURG EUROPEAN PORT QINGDAO, CHINA
Ocean Vessel/'Voysge/Flag Pont of Loading Place of Delivery *
HANOVER EXPRESS V_065W HAMBURG EUROPEAN PORT INGDAO, CHINA, CY
| Ozward Inland Routiog For Transshipment to Final Destinaion(For the Merchumts Ref )
INGDAO, CH
PARTICULARS FURNISHED BY SHIPPER
Container No.Seal No. *| No, of Contadners. | Description of Packages and Goods. Gross Weight Measurement
Marks and Numbers | or Onber Pgs. | .
26,356.0000 34.6670

sew 3c8 saIzPER'S 10AD & COONT xce e

TR

EUROPEAN BEECH LUMBER

SUMMARY REPORTING NO. SUM 2055

AID
HDMU€501043 /5522535 11 P
Unit Coliect

Declared Value
(Optoual) _1U53 e g ot | T P2t

ot be. On Bossd Date:

e THREE (3) sEP. 05, 2014
s v ot 5 Ooa0% Vol 7oOR AR FORTS UF UMD OBD : SEPTEMBER FIFTH, 2014)
Ry ““'“‘”“""“"“JZ‘-{ e e b e et o e Duedat SEP 05, 2014
| %l e o o e ONDAY SRR CIANT MARINE CO. LTD.

o it et
A el s S e e 8 ereed e N S Lo
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&
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2. Validity of information %eferred
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| Type Single choice
| Question Have you seen anything strange on this document?
Possible answers  Yes

No

Not sure
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3. Relatedness

N
%eferred
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« Does information tally across documents? Check the coherence of information on:

Dates

Volumes

Trading entities
Dimensions
Qualities

Species

Issuing authorities

Etc.
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4. Corruption %eferred
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Key Challenge!

In countries with a high level of corruption you can get
stamp and signature on official document without

complying with legislation
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Objective of risk assessment %eferred
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Assess information obtained

ldentify systemic risks in the country of harvest < (/’ ,

All relevant legislation (5 legal categories)

Assess whether systemic risks are applicable to the supply chain
Risk specification

Have enough detail to proceed with risk mitigation

|dentify risk that unknown material is entering the supply chain (risk of mixing)



N
Risk assessment criteria ypref""edw
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9=, Species

D O=

Trade &
B

Transport

Supply Chain

Complexity



Risk assessment process y"refe”edm
by Nature

P
= Trade and
Origin ‘3 Species transport O-B

e UN/ EU Sanctions
Conclusive risk factors W  Armed conflicts - -

 Timber harvest or trade bans

“Green lanes” _
\/ _ _ « Valid CITES
exempted from due « Valid FLEGT licences -

N licences
diligence

What is the legislation in place?
IN ALL OTHER CASES _ - _ _ o
What is the likelihood that this legislation is not enforced?

* |UCN Status
Eye-catcher situations: High profile countries: Brazil, * Ipe, Kevazingo, » Mis-classification
high profile cases Myanmar, Ukraine, DRC... Mongolian Oak, » Transfer pricing

Rosewood...



N F
yPreferred
% by Nature"

Species




e
Spec les %eferred

% by Nature"

Type Single choice
Question Is it mandatory to have the complete scientific name under the EUTR?
Possible answers  Yes

No

Not sure



Species: requirements %’eferred

by Nature-

« Scientific name not absolutely mandatory

« But important in most cases in order to:

Find out information on the species through databases (IUCN, CITES, etc.)
Verify coherence of information in relation to the declared origin of timber
Assess the risk to the specific species

EXAMPLE

« Quercus mongolica is a high risk species in relation to prevalence of illegal harvesting. It naturally grows in
West Russia, China, South and North Korea, Japan.

 Quercus alba is a low risk species that naturally grows in Canada and the USA.




Species: high profile species

« Known and documented species

at risk of illegal logging
Ipe (Brazil)
Kevazingo (Gabon)
Rosewood (Madagascar)

Mongolian Oak (East Russia)

N *
yPreferred
% by Nature"

ENVIRONNEMENT

o Trafic de bois au Gabon : les vastes ramifications du

International v EXPLORE

PRESS RELEASE - Nature - #Forests

lllegal logging of Ipé tree is causing
irreversible damage to the Amazon

by Greenpeace International - 20 March 2078 | B 0 Comments

Manaus, Brazil - A weak licensing system, along with indiscriminate and illegal logging
of the Ipe tree is causing serious damage to the Amazon according to a Greenpeace
Brazil investigation released today. According to the report, the high value of Ipe -
which once processed into flooring or decking can fetch up to US$2,500 per cubic
meter at export ports - makes it profitable for illegal loggers to penetrate deep into
the forest. The effects are already visible in the Brazilian Amazon, including deeper
encroachment of illegal roads, a growing degradation of the forest, the destruction of
biodiversity and an intensification of violence in the countryside[1].

(& opjet d un vaste tranc.
Trail ¥6 0 o Fu



Species: IUCN Red list %eferred

% by Nature-

« Indication of the conservation status of biological species, evaluating risk of extinction

 Several degrees: Least concern / Near threatened / Vulnerable / Endangered / Critically endangered / Extinct in the wild / Extinct

* |In theory, an endangered species could

be harvested and traded legally BUT it

¥ Yellow Meranti

Shorea faguetiana

Is more likely that an endangered

CITATION

iy Pooma, R, Newman, M.F. & Barstow, M. 2017. Shorea faguetiana. The IUCN Red List of Threatened
Species 2017: e T33275A2835825. https://dx.doi.org/10.2305
/IUCN.UK.2017-3.RLTS. T33275A2835825.en. Downloaded on 27 April 2020.

species will be protected through

harvesting ban or strict legal conditions

sl < ENDANGERED> Jci¥rerMNEniPy exner

applying to its harvest and / or trade



N F
yPreferred
% by Nature"

Trade and transport




Trade and transport: mis-classification

Mis-classification on trade and transport
documents is a well-known way to avoid

paying taxes, or conceal illegal harvesting

Pay attention to differences in the description
of products on trade and transport

documents:
Quantities
Sizes

Species

(W
yPreferred
% by Nature"




Trade and transport: transfer pricing ypreferred

by Nature-

« Using international trade to avoid paying taxes on

profits CONNING
THE CONGO

Artificially low prices

Artificial low profit in country of harvest = low profit

taxes in country of harvest

High profit made in oversee country with beneficial

tax regime



http://www.greenpeace.org/international/en/news/features/conning-congo-forests300708/

N F
yPreferred
% by Nature"

Origin




Origin: FLEGT Licences

Is FLEGT ‘
licensing in place Is the product
in the country of » within the scope

harvest for the YES of the VPA?
product? J '
i NO NO

Continue with Due Continue with

Diligence Due Diligence

|

YES

Does a valid
FLEGT License
accompany the

product?

Y
[ e
Do Not Import

YES

yPreferred
by Nature-

LOW RISK
No further DD

required

INDONESIA is currently the only VPA country which has reached the stage of issuing
0 FLEGT licences.

The scope of timber product covered is included in Annex | of the Agreement.



http://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32015D1158

(W
Preferred

Origin: high profile cases of illegal harvesting £ by Nature-

@ ENVIRONMENTAL
AGENCY
State of Corruption

The top-level conspiracy
behind the global trade in
Myanmar’s stolen teak

February 2019

global witness

The Amazon’s

EXPORTING

~IMPUNITY

—___—How Congoé rainforest is illegally
logged for international markets




N F
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% by Nature"

Further evaluation of risks of illegality




e
Further evaluating the risk of illegal timber %eferred

% by Nature"

Conformance assessment

* Rule A e Rule E * Rule E e RuleH
* RuleB e RuleFE * RuleF . Rulel
* RuleC * RuleG * Rule G

* RuleD

» What are the rules? Are they enforced?



e
Further evaluating the risk of illegal timber %eferred

% by Nature"

Risk-based assessment

« RuleC A\ « RueG A - RueG A

» What are the rules? How well are they enforced? What is the likelihood of non-compliance?



Further evaluating the risk of illegal timber ypreferred

by Nature-

« Main steps of risk assessment:
Are specified risks present in the country of harvest of the timber?
If yes, are they relevant to the supply chain being assessed?

If yes, have they already been mitigated by something (an action,

a document, etc.)?



Further evaluating the risk of illegal timber ypreferred

by Nature-

Hypothetic case: Timber from plantations is harvested in Country X and exported into the EU.

« 3 origin risks have been detected in country X:
Risk that timber is over-harvested in natural forests (exceeding gquotas)
» Not applicable to the supply chain as the timber comes from plantations.

Risk that harvesting in conducted without the annual harvest permit being delivered by forest

authorities
» The exporter has already provided its annual harvest permit, which has been assessed as valid.
Risk that mandatory social agreements with local communities are not signed prior to harvesting

» This risk is applicable and has not yet been mitigated. It needs to be highlighted and addressed.



N F
yPreferred
% by Nature"

Supply chain complexity




Supply chain complexity ygf,{,gr{jgm
« Detect the risk that material could be mixed with: Eﬂ
Unknown material; and / or /
lllegally harvested or traded material. \/ 0
« Across the whole supply chain ﬁi / / ‘\
Guiding gquestions: ﬁ,i ﬁoi ?
?

« Have all the material entering the product been identified and ﬁ o'

accounted for?

« Would other input carry a different level of risk?



e
Supply chain complexity %eferred

y Nature-

Type Single choice
Question To evaluate the risk of mixing with unknown material, should we take into account:
Possible answers  Only the forest

Only the sawmill

All tiers in the supply chain

All processing units in the supply chain

Only our direct supplier




Supply chain complexity y{;;e,(g{jgm

* Not a single way to evaluate mixing risks, but factors can be taken into account
« Complexity of the supply chain as a good indication

Length and route of the supply chain

Complexity of the product and the material (Multi-component? Composite material?)

« Strength of segregation / traceability systems in place

 Volumes mismatch



oSe
Supply chain complexity %eferred

% by Nature"

|dentification of all inputs in a product

MDF

Veneer

10% Mixed Tropidal

' Hardwoods (MTH

Dowels

WL,

Identification of all components of a

product



g
Supply chain complexity %eferred

% by Nature"

Segregation systems in place within suppliers and sub-suppliers




i S

1k

i

e 2 T

T —

’<-' ;‘f-) ‘f ' “‘ S s

P

5L

. "E’:ﬂ, .H\./:,.,/_// P ~:-f“, :
\ % By i >
N B\
“ = Lo RN 2 N
2 7 A('— 1\
’ s @ e T

RN

AT
. . N

b 2

A -
3
-

3

WS NE T el imi Nl

s'? -

i

o

PN ’14 _. ,

AN Y
8



s
Risk mitigation %eferred

% by Nature-

e The better the risk is specified and understood, the more appropriate the mitigation

action
e Each risk must be separately addressed
e Risk mitigation can be incremental and happen in several steps
e No strict list of actions available

o Verify and justify effectiveness

Supplier cooperation is KEY



N F
yPreferred
% by Nature"

Available risk mitigation actions




NV
Risk mitigation options yPreferred

% by Nature"

OO

Question Which actions do you think can be appropriate for risk mitigation?

Type Multiple choice

Possible answers  Timber testing
Requesting specific documents
Change the whole supply chain
Change only forest supplying timber
Conduct trainings at factories
Request certified material
Request the use of GPS data
Audit suppliers




NV
Risk mitigation options %eferred

% by Nature"

Use certified

material
Replace supply

chain o
- Use non-certified,
Avoid risk
low risk material

Replace supplier

RISK
MITIGATION Change Collect additional

procedures documents

Collect additional Conduct timber

information testing

Conduct supplier Consult
audit stakeholders




Collecting additional information ypreferred

by Nature-

 When information is lacking or incomplete

* When the risk is specific to the absence or invalidity of required documentation

Risk of harvesting without an annual harvest permit

B Woon campr s ’

Risk of operating under an invalid forest concession agreement

Risk of operating under an outdated Forest Management Plan

« Double checking information is also a risk mitigation action

For instance, using timber testing to verify the origin and / or species



e
Replacing supply chains %eferred

% by Nature"

« Suppliers may be able to offer to change their

products to different supply chains:
Species
Sub-suppliers or supply chain structure

Origins

Certification status



Replacing supply chains

N ~ Non-Protected Area

N>
%eferred
% by Nature-

High risk existing for
FME close to
protected areas

(known illegal logging)



&e
Changing procedures %eferred

% by Nature"

» Suppliers might be able to share the burden of risk mitigation:
Access more information / documentation from their own suppliers

Agree to conduct extra checks before selling the products

The EU Timber
Regulation

Implement / improve their own Chain of custody / segregation system

» Collaborating with suppliers is key:
They are closer to the area of risk

They likely speak the necessary language

They likely have local knowledge


https://www.nepcon.org/projects/support-EUTR

e
Auditing suppliers %eferred

% by Nature"

1. Verify legal conformance of supply chain entities

2. Verify effectiveness of risk mitigation actions

Are health and safety requirements implemented in the sawmill?

Are the harvesting operations conducted out of protected areas within the FMU?

« Can include different activities depending on the
types of risks:
Document review

Field visits

Interviews

Stakeholder consultations



NPt
Replacing suppliers r E;e{l%rtrggw

« Pushing suppliers to provide enough information or to implement changes in order to

conclude low risk for their products may not always be possible

« Some suppliers may not be willing to collaborate

Y,




N F
yPreferred
% by Nature"

Risk mitigation case study




oSe
Case study %efened

% by Nature"

« Oak declared from Jilin province,
China

« Risk identified: species + origin

Initial risk mitigation: timber testing

( 6Chiﬁ:?-"s'o£{§;f’“ :

 Products sent to a lab \

Further mitigation Actions

. Tested for origin « EUTR & Risk training to factory staff

. Results showed more likely origin * Change source to US Oak
is Russian Far East (RFE) « Implement document checking procedure
« Help supplier implement CoC system

« Regular re-testing to ensure only US Oak present



& Preferred

Risk mitigation outcomes £ by Nature-

« Always keep records of:

+ Actions implemented

+ Justification of risk conclusion (specified or low)

g

Accessing Assessmg T
« If risk is not effectively or not fully mitigated nermaten /

Other

- Continue implementing and evaluating mitigation m

actions \
risks
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Using certified material yPreferred

by Nature-

W e Not a green lane under the EUTR
e Certified material must be included in due diligence
e May be used in the risk assessment or as a risk mitigation action
Factor decreasing the level of risk
Way of decreasing amount of verification to conduct

e The EUTR lists requirements for certification systems (Implementing Reg.
607/2012) and gives further guidance



&e
Variety of schemes %eferred

% by Nature"

\Q — Sustainable forest management (including legality), chain of custody

)L — Legal forest management, chain of custody

lem“s“"'w — Due diligence system, legal forest management, chain of custody
Certified by NEPCon

NC-LS-0000XXX

LEGAL A
Cerflor e 05 DM\\Q‘

$50¢y,
e _ c‘:‘}’}\ 4/0 /\ VERIFIED
Among others: "') Indonesian ¢ z | _SGS et

(’ 8 SUSTAINABLE
) FORESTRY Etc.

mtcc INITIATIVE




Using certified material

e Diversity of certification schemes

- What they cover: assess whether the certification scheme covers the

applicable legislation as defined by the EUTR

« How they work: verify that the certification scheme has elements
upholding strength and credibility (COC systems, control over input

from non-certified forests, control over false claims, etc.)

e Preferred by Nature has conducted evaluation of FSC & PEFC and
developed a generic tool detailing the steps of assessing certification

schemes

N *
yPreferred
% by Nature"




Using certified material yPreferred

by Nature-

If the scheme is assessed as appropriate:

1. Obligation to collect information on all countries of origin and all species included in

the product is still applicable

/. Caution when part of the supply chain is going through countries

with a high degree of corruption

3. Ensure the validity of certification claims




4e
Using certified material %

Preferred
% by Nature"

e Need to check the validity of the certification both:
» Of the product
» Of the entities selling certified timber

Do not forget that a certified entity can sell both certified and non-certified
products!

“lea

2 »
- 1
I




Ensuring validity of a certification claim ypreferredm
by Nature

« Check the supplier certificate is valid

Preferably from official public databases

Electronic copies of a certificate should not be trusted alone as they would not S

Gloucestershio
Unvied Kingdom

reflect on any termination or suspension of the certificate

« Check the scope of the supplier’'s certificate

« Always check relevant sales and transport documents:

They must include relevant certification claims (e.g. FSC Mix, PEFC 100%)
and the supplier code

Check that the legal entity selling the product is included in the certificate
scope



4
Preferred
Ensuring validity of a certification claim e

Example: FSC database : https://info.fsc.org/

S remests”  wercome o THPUBLIC CERTIFICATE SEARCH

FSC FOREVER We have u.pdlated the look and feel g
z(:l,atrs|;4T2§|-:f;-he one stop for ingui E“TEH LIGE"SE cunE

PUBLIC SEARCH HOME
/ [Search for license code (FSC-C/IFSC-P/FS]
Certificate Search License Code @ (FSC-C) |5EEI'C|“ for license code (FSC-C followed by 6 digits) directly

Project Certificate Search

G e OR USE THE FOLLOWING FIELDS TO SEARCH LICENSE HOLDER(S)

holder search

Certificate Holder Login Orgaﬁlzati()n
Name @ [Legal name of the organization |
Country @ [ Al v
° You can Search Supp|lerS by State/County & |:I“|_= state or county of the organization |
Show Sites/Member @ @
* Name Certificate
- Certificate code Status @ [Vad v .

Certificate Code @ [Al v Al v H ] )



https://info.fsc.org/

Questions?




yPreferred
by Nature-
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Stamp


e
Content %eferred

% by Nature"

+ Building a due diligence system
- ldentifying applicable legislation and country-level risks

»  Cross-checking information
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e
LegalSource DDS tools %eferred

% by Nature-

LegalSource Standards Due diligence toolkit

Templates

Set of requirements to measure Guidance

performance +

Sourcing Hub

Compliant with EUTR and other

due diligence legislations

For any supply chain level entity (/Help implement

Possible certification

» We have an open source policy and those documents are freely available!



e
LegalSource DDS tools %eferred

% by Nature"

« Toolkit available for download from the NEPCon)

sy and P Lomeeited About us | Newsroom| Contactus  Search

® o g &

Sourcing Hub

Due Diligence Toolkit

b= Toolkits overview

[> Risk Assessmenis tools
Here you will find tools developed by NEPCon that will help you to improve

or set up your own Due Diligence System. > Due Diligence Toolkit

« Guidance e

[> Training material and videos

% Full toolkit
> Edemal resources

5) Download here

 Due diligence (DD-01)

e s e

June 2017
These guidelines provide step by step guidance on

-
= haw to implement a Due Diligence System (DDS),
including how fo use...
Download pdf (1.17 MB)

* Due diligence for forest managers (DD-11) .

- Risk specification (DD-09)


https://www.nepcon.org/sourcinghub/info/due-diligence-toolkit

LegalSource DDS tools

Templates

Due Dili
Diligence Manual (DD-02 or DD-1
| -12
Policy (DD-03) |
Ex

cel data sheets (DD-04, DD-05, DD

| , DD-05, DD-07)

Su '

pplier information letter (DD-06)

Risk i L
isk identification checklist (DD-08)

Risk specification (DD-10)

Certificatio
uation templat
e (DD-13)

Supplier audit report (DD-14)

Product statement (DD-15)

N s
bypr eferred

by Nature-

NEI
[[COMPANY NAME] Responsit "
policy

Version 2.0

1. Commitment by the Managem!

Due Dili
Diligence Procedure Template

[COMPANY NAME] is commltted to procuring producl Y
materials are sourced from legal and well-managed fie
credible certification standards and/or are from post€
cornerstone of that commltment, we will pursue 3 RE

promote the useé and marketing of legal and environm!

2. Legality

We are committed to sourcing only wood material tha!

traded in compliance with app\icab\e legisiation ing
originally harvested, 35 well as along the entiré supp

BY applicable \egislation, we refer to the following tyg
and trade of forest products. This definition is inten
such as those adopted N the EU Timber Regu\ation
Tllegal Logging prohibition Act:

1. Legal rights to harvest
1.1 Land tenure and management right§
1.2 Concession licenses
1.3 Management and harvesting planni
1.4 Harvesting permits

DUE DILIGENCE
2. Taxes and fees ) TOOLS ’ @
; v

L1 N5
ukaid

from e Brimes pex

3. Timber harvesting activities

3.4  Timber harvesting regulations
3.2 protected sites and species
3.3 Environmental requirements
3.4 Health and safety

3.5 Legal emp|oyment

This taol has
been develop
European U veloped by NEPCan
nion and UK sid asapart of the
funded aid fram the UK project Supporting
ed by DANIDA, Ministry of Foreign Aiw" ment, a5 wellas the D'c»e:t‘b' :s.\x Timber" funded by the LIFE
irs of Denmark. sponsible Sourci programme of e
ing of Soy, Palm O
" 1 and Cattle”




e
Other DDS tools %eferred

% by Nature"

« Working with a Monitoring Organisation

e Using dedicated IT systems designed to map supply

chains, handle and record risk assessments

« Better tap into the potential of free / low-cost software

(e.g. Excel databases)

e Having a serious evaluation process (internal or

external)
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Zooming in on applicable legislation ypreferred

by Nature-

« 2 important questions for risk assessment: Legal categories

) ] 1. Legal right to harvest
What are the forest-related regulations in the country of harvest? _

» Concerns the legal categories 1to 5

3. Timber harvesting activities

What is the risk that the legislation is not properly enforced?

»  Knowing the likelihood of non-compliance for each legal sub-category,

as well as the scale and impact
« Very challenging part of risk assessment!

» Access country level timber legality risk assessments



>
Sourcing Hub %eferred

% by Nature"

$ Lo g & T
« PBN Sourcing hub for timber = ' -

Home » Sourcing Hub

ect country of origin here

around 60 timber producing countries

Click to access country risk information and tools

=

* Provides information about risks on ih
compliance with timber-related

legislation by countries

« Select a country by clicking on the

map or entering the country name on

SO I P B s
top & .,\"p U A .,;\’o ;‘\"P L Ll

' Nodata [l FLESTlicensing country



https://www.nepcon.org/sourcinghub/timber

.  Preferred
Sourcing Hub il

On the country page, you will see: India Timber Risk Profile

w0 50 g
2 Toolbox 30 T

1. A global risk score (the higher the score, (=5 1

Timibear Risk
Assassmant

the IOWer the risk and the Other Way arou nd) Timber Risk Score: 21 /100 in 2017 The Timber Legality Risk Assessment contains an evaluation of the risk of illegality in India for five

categories and 21 sub-categories of law. We found:

« Specified risk for 15 sub-categories.
o Low risk for 4 sub-categories.
« Mo legal requirements for 3 sub-categories.

This page provides an overview of the legality risks related to timber produced in India.

2. A detailed risk assessment (PDF

India has around 70 million hectares of forests, which covers 24% of the country. Around 15.7 million hectares are primary forest, 43 million
hectares of otherwise naturally regenerated forest, and around 12 million hectares are planted forest. The total forest area is increasing by
around 1 million hectares a year.

d OCU me nt) \ About 85% of the forest area is publicly owned, and 15% privately owned (FAD, 2015). Most of the public forests are administered by the

government, and some of them by communities and indigenous groups.

India produced almast 50 million m* of logs in 2014, of which only a small proportion was exported. The expart value of primary timber
products exceeded USD 80 million (ITTO, 2015).

lllegal logging and trade of high-value timber is a major problem in many parts of the country. In 2009. the Ministry of Environment and Forests
estimated that 2 million m? of logs were illegally felled per year. Several legality risks are present in India, relating to legal rights to harvest,
taxes and fees, timber harvesting activities, third parties’ rights, and trade and transport.

3. An overview of the country

As India is one of the world's largest importers of wood-based products, it is also a major consumer of illegal timber. The volume of illegal
imports has increased, and in 2012 almost 20% of timber imports were estimated to be illegal. There has been limited acknowledgement of
the problem within the country, and little response from the government (Chatham House, 2014). Companies sourcing timber from India should
take care to ensure the risks identified are not present in their supply chains, or have been sufficiently mitigated.



Sourcing Hub

Scrolling down:

4. Important high-level information

5.

Guidance on information gathering

A summary of existing risks by legal

category

Guidance on risk mitigation actions

=\
3

Corruption Bans and restrictions Armed conflict
Perceptions Index

4 —— All CITES-listed There are currently no
Score: 41/ 100 in 2018 species (appendices |, armed conflicts in India

Il 'and 1ll) from natural according to the

forests are banned from Council on Foreign

being exported for Relations” Global

commercial purposes. Conflict Tracker

Cultivated species in

Appendices | and Il are

permitted to be

Al
exported M

Rank: ut of
180 c esin 2018

@

INFORMATION GATHERING RISK ASSESSMENT RISK MITIGATION

‘ There are five recommended actions to mitigate the risks associated with the timber sources from India.

1. Fully map your supply chain
o QOur supply chain mapping tool can help you do this.
2. Obtain and verify documents

» Land tenure documents
o Land records and ownership documents
o Records of rights to government forests as provided to private persons

o Public notifications showing government ownership of forests

s

Preferred
by Nature-




e
Other timber legality country risk assessment r E;e{gtrfgw

« Other sources of information to detect risks of illegal harvesting at a country level

FSC Centralised National Risk Assessments

FAOLEX Database (list of legislations only)

ETTF Timber Trade Portal

Australian Government Country Specific Guidelines

WRI Open Timber Portal WRI Forest Legality Initiative Risk Tool

APEC Experts Group on lllegal Logging and Associated Trade (EGILAT): Timber legality guidance

Client Earth Forest logbook: Aggregator of other sources of information.

Chatham House Forest Governance and Legality Portal

A Make sure that risk assessments from other sources do address all EUTR legal categories


https://ic.fsc.org/en/document-center
http://www.fao.org/faolex/country-profiles/en/
http://www.timbertradeportal.com/en/
https://www.bvrio.com/plataforma/plataforma/publicacoes.do
http://www.agriculture.gov.au/forestry/policies/illegal-logging/importers/resources#country-specific-guidelines
http://www.opentimberportal.org/
https://www.apec.org/Groups/SOM-Steering-Committee-on-Economic-and-Technical-Cooperation/Working-Groups/Illegal-Logging-and-Associated-Trade
https://logbook.clientearth.org/
https://forestgovernance.chathamhouse.org/

>
Custom country risk assessment %eferred

% by Nature"
« If no risk assessment is available for a country, this step must be !
carried out by the Operator implementing Due Diligence Forest Legaity Risk Speciicatin
Guidelines

a NEDM"ANn CAarnct | analifvy Diecelr Cnacifinratinn niiidalinae /iDD_NAO\-

LOW RISK SPECIFIED RISK

Problems that are:
Temporary
Unusual or non-systematic
Limited in their impact
Effectively controlled by
monitoring and
enforcement by efficient
and effective government
agencies

Problems that:
« Affects a wide area and/or causes significant damage and/or

o~
DUEDILI%:(LIS‘ \/\gy)) %(l‘?ﬁ

continues over a long period of time.

Indicates the absence or break down of enforcement of the
legal system.

Is not corrected or adequately responded to when identified.

Has a significant negative impact on society, the production of
forest products and other services, the forest ecosystem and
the people directly and indirectly affected by forest
operations.
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Ae
Open and free platforms %eferred

% by Nature"

 Distribution of species (natural or plantations)
« Trade routes

« Document validity when available
 Certification claims

 Forest-related documents




e
Small selection of useful platforms %eferred

% by Nature"

+ Open Timber Portal (Congo Basin) — forestry documents

+ Kew’s Plants of the World Online database - species distribution

+ |IUCN Red List ( “Geographic range” section) - species distribution

* Global Biodiversity Information Facility - species distribution

- EUFORGEN - species distribution

+ ResourceTrade.Earth from Chatham house - trade routes

- FEAOSTAT Forestry trade flows — trade routes

- STIX — Sustainable Timber Information Exchange — trade routes

» Also use keywords in search engine!


https://opentimberportal.org/
http://www.plantsoftheworldonline.org/
https://www.iucnredlist.org/
https://www.gbif.org/en/
http://www.euforgen.org/species/
https://resourcetrade.earth/
http://www.fao.org/faostat/en/#data/FT
https://stix.global/

Better handling foreign languages

Make use of online translation tools

D) Compare Files
@ Accessibility
B Prepare Form

=4 Scan & OCR

Turn scans or photos of paper documents into searchable
PDFs with selectable text

Use character recognition (OCR) on PDF / images

Er-Edeg-a o0 @

1" Hand

TI* Select Text

‘@g Other Tools ~

Tools

Home View Comment Protect Form Organize Convert Share Review Bookm

AR W@ E

N *
%eferred
% by Nature"

AEIE

Scan From Blank @ Exportto To MS- To MS-

- Files~ Image(s) Word Excel PowerPoint| Page(s) Sc inned Pages

Create Export

To M5S- OCR Enhance

UCR



Questions?




